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Credit Suisse

Credit Suisse AG is one of the world's leading financial services providers and is part of the Credit Suisse group
of companies (referred to here as 'Credit Suisse'). As an integrated bank, Credit Suisse offers clients its
combined expertise in the areas of private banking, investment banking and asset management. Credit Suisse
provides advisory services, comprehensive solutions and innovative products to companies, institutional clients
and high-net-worth private clients globally, as well as to retail clients in Switzerland. Credit Suisse is
headquartered in Zurich and operates in over 50 countries worldwide. The group employs approximately 45,600
people.

Credit Suisse Prime Services

Credit Suisse Global Prime Services delivers outstanding core financing and operating services that hedge fund
and institutional clients require, including start-up services, product access, high-touch client service, financing,
access to sources of capital, and risk management. Prime Services delivers the strengths of Credit Suisse's
investment banking, private banking and asset management business to a focused number of clients. As a
partner, Prime Services is committed to bridging the gap between idea and execution and ultimately functioning
as the provider of choice for both the alternative and traditional investment communities.

Credit Suisse Capital Services

The Prime Services' Capital Services is a team of over 25 professionals located in New York, London, Hong
Kong, Zurich, San Francisco, Tokyo and Mumbai, who assist in developing the flow of capital between hedge
fund managers and a broad range of institutional investors (including funds of hedge funds, family offices,
private banks, endowments and foundations, and public and corporate pensions) seeking to allocate capital to
hedge funds. It is critical to our success that we treat both managers and investors as “clients”, and we strive to
be of equal utility to both communities, providing them with regular insight and information, as well as frequent
opportunities to interact with each other.

For more information on this survey or on our Prime Services business generally, please contact:

Prime Services Capital Services
Americas +1212 3253116 +1212 325 3156
Europe +44 20 7888 1484 +44 20 7888 0120
Asia +852 2101 7242 +852 2101 7141
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Part | - Introduction and Executive Summary
Overview

As an extension to our Annual Global Hedge Fund Investor Survey published earlier this year, where investors
forecasted an optimistic outlook for 2015, we wanted to take a fresh look at investors’ current appetite and
level of activity.

You will recall that the Annual Investor Survey anticipated robust growth for the hedge fund industry in 2015,
with a projected asset increase of 14.4% over last year, potentially bringing hedge fund assets above $3 trillion
by year end. Our Mid-Year Survey of Hedge Fund Investor Sentiment indicates continued, and in some cases,
increased appetite to allocate to hedge funds in the second half of the year, and many of the strategies
investors favored in the Annual Survey continue to remain in focus.

Our survey polls over 200 respondents representing nearly $700 billion in hedge fund investments.

Investors from all regions participated, with a breakdown as follows:

Region Number of Responses
Americas 110
EMEA 73
APAC 19
Total 202
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EXECUTIVE SUMMARY — FROM STRENGTH TO STRENGTH

m  Enthusiasm about hedge funds continues — with over 90% of respondents increasing or
maintaining their hedge fund exposure in the first half of 2015.

m  And the message is just as positive for the second half of the year, with 93% of respondents
expecting to increase or maintain their hedge fund exposure.

m  The top 3 most popular strategies considered for second half allocations are Global Macro,
Event Driven and Equity Long/Short, which were also three of the top strategies in our
Annual Investor Survey earlier this March.

m  Support for CTA strategies declined, as the strategy slid from the 3rd most popular in our Annual
Investor Survey to 9th position at mid-year.

m  Appetite for Multi-Strategy funds rebounded from 14th place in our Annual Survey, up to the 6th
most preferred strategy in our current survey. Which products have gotten traction so far this
year? In addition to the typical Master/Feeder (Onshore/Offshore) structure, 22% of
respondents reported allocating to a UCITS product, 22% to a Managed Account and 17%
to a Long Only product.

m  For the latter half of the year, appetite for UCITS and Equities Co-Investment products rose,
with 26% and 18% of investors reporting appetite for the two vehicles, respectively.

m  Despite recent geopolitical volatility in the region, Europe remains in focus, with investors
considering regional allocations favoring the U.S. and Europe, with APAC ex-Japan as the third
most popular region.
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Part Il — Strategy Appetite

Overview

m  Demand for the top ranked strategies in our Annual Investor Survey in March continues; Global
Macro, Event Driven and Equity Long/Short (Global) are the top ranked strategies in our Mid-
Year Survey, and were among respondents’ most sought after strategies in the Annual Survey.

®  Demand for Multi-Strategy funds has ticked up; it was ranked 14" in the Annual Survey, but has
climbed to 6" in the Mid-Year Survey.

= Demand for CTAs has declined, dropping from the 3 most sought after strategy to 9" for the
second half of the year.

Mid-Year Strategy Appetite
% of respondents reporting appetite to allocate to strategy in second half of 2015

46%
44% 43%

36% 34%
(]
32% 31%

28% 28%

23%
21%
17%

13% 12%

2015 Annual Investor Survey Results — Strategy Appetite
Top Strategies in the 2015 Annual Investor Survey (1Q 2015)

1.
2.
3.
4.
5.

Global Macro

Event Driven

CTA/Managed Futures

Equity Long/Short

Quantitative Equity Market Neutral
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Strategy Appetite by Investor Region

m  There were some noticeable differences in investor appetite that varied according to their
location. Investors based in the Americas are more focused on Equity Long/Short strategies, with
more interest in Global Macro funds coming from their European and Asian counterparts.

Distressed strategies and CTA/Managed Futures funds have dropped to the bottom for investors
in the Americas, but remain in the middle of the pack for European and Asian investors.
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Regional Strategy Interest - EMEA
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Allocation Activity - By Product

In the first half of 2015, investors most actively allocated to the traditional Master/Feeder
(Onshore/Offshore) structure, Managed Accounts and UCITS funds.

Looking to the second half of the year, investors report higher appetite for UCITS and Managed
Account products, as well as Co-investment structures for Equities.

Long Only product appetite remains constant, with 17% of investors reporting an allocation to
the product in the first half of the year, and the same number have appetite to allocate there in
the second half.

40 Acts’ appearance on the lower end of the spectrum may reinforce the belief that these
products are more popular with retail investors.

1H2015 Product Allocations

Master/Feeder 79%
Managed Account 22%
UcCITS 22%
Long Only 17%
Hybrid/Longer Locked Vehicle 12%
Co-investment (Equities) 9%
Co-investment (Credit) 8%
40 Act 8%
Smart Beta 7%

2H2015 Anticipated Product Allocations

Master/Feeder 79%
UCITS

Managed Account
Co-investment (Equities)

Long Only

Hybrid/Longer Locked Vehicle
Co-investment (Credit)

Smart Beta

40 Act
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Product Allocation Activity by Region

m  Appetite for more bespoke structures like Co-Investments or Hybrid/Longer Locked vehicles are
more favored by investors in the Americas than those in Europe or Asia.

m 40 Act products see the most interest from Funds of Funds, whether located in the Americas or
EMEA (70% of investors reporting allocation or appetite for the product are Funds of Funds)

m Investors in the Americas have the greatest appetite for Co-Investments (both Equities and
Credit). Funds of Funds are the largest group of investors allocating to this structure; they are half
of investors reporting an allocation or appetite for the product. The balance of interest is evenly
split among Pensions and Family Offices in the U.S. and Asset Managers in Europe.

m Investors in EMEA are more likely to allocate to a Long Only product, accounting for half of
allocations and reported strategy appetite.

UCITS Regional Interest Co-Investment (Equities) Regional Interest

EMEA
29%

EMEA
71%

Long Only Regional Interest Hybrid/Longer Lock

EMEA
46%
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m  Finally, we asked investors what regional strategy focus are they most likely to allocate to
in the second half of the year. Two-thirds expect to allocate to funds with a U.S. focus,
and nearly the same for Europe, despite recent volatility caused by the Greek Debt crisis.

m Less than a quarter of investors indicated interest in Emerging Markets, perhaps
reflecting some of the recent concems over the health of China’s economy.

Regional Strategy Interest

Europe  |EE ] 64%
APAC ex-Japan [ 45%
Japan I 36%

Emerging Markets — 24%

Please read important disclaimer at end. This document represents the view of the Prime Services and Capital Services teams and has not been
prepared by Credit Suisse Research. All the graphs and charts in this document are sourced from Credit Suisse Mid-Year Investor Survey July 2015

10



CREDIT SUISSE CAPITAL SERVICES | PERIODIC SURVEY OF HEDGE FUND INVESTOR SENTIMENT —JULY 2015

These materials do not constitute an offer or a solicitation of an offer to buy or sell investment products or
securities, nor do they constitute a prospectus for any securities, nor do they otherwise constitute an agreement
to provide investment services. These materials have been provided by the Capital Services Group of Credit
Suisse (“Capital Services Group”) and not by Credit Suisse Research as used herein, “Credit Suisse” means
Credit Suisse Securities (USA) LLC, Credit Suisse Securities (Europe) Limited and affiliates of Credit Suisse
Group AG. By reading these materials, you agree as follows: These materials are provided directly to
professional and institutional investors for informational purposes only and are not for distribution to Retall
Clients, as defined by the FCA Rules. These materials and the information contained herein are intended solely
for your information and may not be disclosed or distributed to any other person, or otherwise replicated in any
form without the prior written consent of Credit Suisse. These materials do not constitute investment research
or investment advice and should not be viewed as a personal recommendation, invitation or offer to subscribe
for or purchase any of the products or services mentioned or to make any investment decisions or adopt any
investment strategy described in this material or otherwise. The information provided in this material is intended
only to provide observations and views of Capital Services Group, which may be different from, or inconsistent
with, the observations and views of Credit Suisse Research Analysts, other Credit Suisse traders or sales
personnel or proprietary positions. Observations expressed herein reflect a judgment as of the date of
publication of this material and may be changed at any time without notice. No representation or warranty
expressed or implied is made regarding this material, although it has been obtained from or based upon sources
believed by Capital Services Group to be reliable. Information provided herein and not specifically sourced has
been gathered from publically available sources which Credit Suisse believes to be correct but Credit Suisse
does not represent or warrant the accuracy or completeness of any of the information contained herein and is
not responsible for any losses, claims or damages arising out of errors, omissions or changes in market factors.
This material does not purport to contain all information required to make an investment decision and provides
only a limited view of a particular market. Clients should seek professional tax, legal or investment advice prior
to making any investment decision. Credit Suisse may engage in transactions with, perform services for, solicit
business from, have a financial interest in, effect transactions with or have other business relationships with the
companies referred to in this material and their affiliates.

The services and financial products, if any, described in these materials are provided by various affiliates or
subsidiaries of Credit Suisse depending on your jurisdiction and in conformity with applicable laws, rules and
regulations. The services described herein may not be available in your jurisdiction.

Credit Suisse Securities Europe Limited (“CSSEL") which is authorized by the Prudential Regulation Authority
and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Investment banking
services in the United States are provided by Credit Suisse Securities (USA) LLC, an affiliate of Credit Suisse
Group.

This material has been issued and distributed in Australia by Credit Suisse Equities (Australia) Limited ABN 35
068 232 708 AFSL 237237 (“CSEAL") for professional investors as defined in the Corporations Act (Cth)
2001. CSEAL is not an authorized deposit taking institution and products described herein do not represent
deposits or other liabilities of Credit Suisse, Sydney Branch. Credit Suisse, Sydney Branch does not guarantee
any particular rate of return on, or the performance of any products described.

Copyright © 2015 Credit Suisse Group AG and / or its subsidiaries and affiliates. All rights reserved
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