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Underlying the supportive demand backdrop is our view that the relative value of credit remains attractive compared 
to fixed income, with credit able to provide income and balance in a portfolio where interest rate duration may not 
act as a hedge to equity risk. 

Corporate fundamentals are in reasonably good shape, albeit with a wider distribution of outcomes in sectors most 
heavily exposed to the negative economic impacts of the pandemic. Redesigning and right-sizing business models 
is an important focus this year across many sectors. 

Although liquidity is sufficient to avoid significant near term defaults in our view, M&A is likely to pick up as business 
confidence rebounds, pandemic restrictions are lifted, and economic activity accelerates. As highlighted in the 
BlackRock Investment Institute 2021 Outlook, the shift in how economies and societies operate is creating a new 
investment order that is materially influencing businesses around the world. 

Consumer and investor behaviors in response to the pandemic are accelerating structural changes which should 
contribute to significant credit dispersion this year. Beyond the direct impact of the pandemic, there is also greater 
consideration around sustainability and an increasing recognition of racial and social justice issues. These are 
critical issues to society and have a meaningful impact on the companies we invest in. Successfully navigating credit 
going forward will require a greater understanding of how these issues affect credit investments, and how they 
influence corporate behaviors. 

We highlight three investment themes we believe are significant to credit investing in 2021 and beyond:

We begin a new year optimistic about growth, constructive on the economic recovery 
underway, yet vigilant to how that recovery is experienced across regions and sectors. 
The Covid-19 vaccine development and distribution is ramping up and will have a 
material impact on the path of economic growth. Credit markets are seeing greater 
demand globally in a low yield world, and investors are re-thinking portfolio design to 
incorporate higher allocations to both public and private credit. But we expect more 
dispersion going forward, and navigating these opportunities will be critical to 
delivering differentiated results.
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(Re)building portfolios 
for income
Insufficient yield in fixed income 
is forcing investors to re-think 
portfolio design while 
incorporating a greater 
allocation to credit.

Sustainability 
to the fore
Growing investor demand and 
increasing issuer transparency 
are driving environmental, social 
and governance (ESG) standards 
to the forefront of credit investing.

Opportunities 
in Asian credit
Opening up of the Chinese 
onshore markets and attractive 
yield profiles across the region 
are increasing opportunities in 
Asian credit.
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Full year results across global credit markets last 
year masked the most significant and highly 

correlated selloff in recent history, followed by an 
impressive rebound from the March lows. Overall 

returns lagged longer term annual averages 
despite the recovery, while investment grade 

indices outperformed due to directly benefitting 
from monetary policy actions, up in quality 

investor demand and a longer duration profile.

The extreme deceleration of global economic 

activity early in the year tested businesses’ ability 
to adapt to survive. Central bankers moved 

quickly to provide significant liquidity in order to 
maintain market functionality and issuers’ 

access to capital. For example, the Federal 
Reserve’s balance sheet expanded by more than 

US$3 trillion to US$7.3 trillion through asset 
purchases in just three months. Meanwhile, 

politicians overcame political hurdles to deliver 
over US$10 trillion of global fiscal policy support, 

and we anticipate additional fiscal spending 
until household income recovers. Although the 

full impact of the pandemic is still to be 
determined, the large scale and coordinated 

global policy actions were a key factor in the 
trajectory of credit performance last year. 

Credit markets reacted to the policy response 

with spreads tightening sharply, and issuers 
took advantage of liquidity conditions to 

refinance debt, term out maturities, and fortify 
balance sheets. Approximately US$ 4 trillion 

of global corporate debt was issued in 2020 
per BlackRock Capital Markets.

Regionally, Asian credit benefitted from a first in, 
first out position as the pandemic lockdowns and 

re-openings occurred earlier there than in 
Europe or the US. By rating, investment grade 

markets were more significantly direct 
beneficiaries of monetary policy which limited 

the depth and length of the drawdown. 

Although many companies and individuals are 

still struggling with restrictions on business 
activities, the pandemic massively accelerated 

technology adoption and generally benefitted 
companies with more flexible business models 

and management teams willing to adapt quickly 
despite market uncertainty. M&A transaction 

volume was down 16% year over year at the 
lowest annual level since 2014 per Bloomberg, 

but is poised to accelerate this year on the back 
of rebounding business sentiment coupled 

with a growing urgency to adapt to a post-
pandemic environment.

While 2020 was not a business cycle in the 

traditional sense, the speed of change 
accelerated in many industries will result in both 

winners and losers. In the year ahead we expect 
to see the outperformers increase scale, while 

those unable to adapt look for alternative 
solutions which may include bankruptcy 

restructuring. Idiosyncratic opportunities 
become more critical investment drivers in this 

environment, and our focus will remain on deep 
fundamental analysis to drive credit selection. 
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Lessons of 2020

Policy-driven credit expansion
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Source:. Bloomberg, JP Morgan, S&P LCD., December, 31 2020  US IG = Bloomberg Barclays U.S. Corporate Index, Asia IG = JP Mor gan Asia 
Credit Investment Grade Index, EM Corp = JP Morgan Corporate EM Bond Index, EU IG = Bloomberg Barclays European Corporate Ind ex 
(USD-hedged), Asia HY = JP Morgan Asia Credit Non-Investment Grade Index, EM Sov = JP Morgan Emerging Market Bond Index, US HY =
Bloomberg Barclays U.S. High Yield Index, U.S. Loans = S&P LCD Leveraged Loan Index, EU HY = Bloomberg Barclays Pan -European High 
Yield Index (USD hedged), EM Local = JP Morgan GBI-EM Global Diversified Index (USD hedged). Global IG = Bloomberg Barclays Global 
Corporate Index. The figures shown relate to past performance. Past performance is not a reliable indicator of current or future results. 

2020 performance by market
Total returns full year and since pandemic crisis market peak
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Delivering results in 2021

Uneven recovery, 
increasing dispersion
Our conviction in credit this year is supported by 
expectations for continued accommodative 

monetary and fiscal policies, the positive 
trajectory of vaccine development and 

deployment, an improving consumer and 
corporate sector that is able to drive growth, and 

a multi-year earnings recovery that we believe is 
underway. However, starting valuations for both 

yields and credit spreads are near historic lows, 
and some deteriorating terms (covenants) and 

transaction quality (second liens, dividend 
recaps) are important to monitor and reinforce 

our greater focus on credit selection this year.

We are intensely aware of the ‘K-shaped’ 

nature of the recovery with many lower income 
workers facing greater economic hardship. 

This will influence public policy as well as 
corporate behavior this year. The uneven 

recovery across regions and sectors will 
contribute to greater dispersion, particularly in 

sectors which have lagged in the recovery and 
where business restructurings and balance 

sheet recapitalization may be needed. Covid-
sensitive sectors such as airlines, leisure, 

lodging, retailers and energy all offer significant 
idiosyncratic potential. 

Inflation risk is higher for the first time in awhile, 

driven by a combination of factors including 
deglobalization, supply side disruptions, and the 

effects of greater stimulus boosting asset prices. 

This may put upward pressure on interest rates 
and produce a steeper yield curve which would 

benefit equities over credit. However, consumers 
today carry relatively low household debt which 

should provide greater flexibility and outweigh 
the risks of modestly higher inflation. 

Default expectations last March peaked with 
cumulative five-year implied defaults on US high 

yield above 50%. Today they are approximately 
15%, and we expect realized defaults will come 

in under 10% as companies aggressively raise 
capital and term out maturities. Implied defaults 

in other regions followed a similar course. 
Sectors unable to refinance and under continued 

economic pressure will create new distressed 
and restructuring opportunities as the longer 

term durability of pandemic trends such as 
working from home and reduced travel 

challenges some existing businesses while 
enhancing others. (See our recent paper, A 

different kind of distressed credit cycle).

As vaccine distribution promotes a resurgence in 
economic activity, inventory restocking and 

capital investment should follow. Companies are 
expected to spend more time on supply chain 

resilience and adapting to different consumption 
patterns in order to incorporate lessons from the 

pandemic and enhance growth. 

Regional market differences offer diversification potential
Industry sectors by % of market value in regional high yield markets

A constructive demand backdrop supports credit, while the 
uneven economic recovery will produce wider dispersion among 
winners and losers

Sources: BlackRock, 12/31/20. U.S. = BBG Barclays US High Yield Index, Europe = BBG Barclays Pan-European High Yield Index, 
Asia = JP Morgan JACI High Yield Index. Composition breakdown using GICS sector methodology.
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Theme 1

(Re)building portfolios for income
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Theme 1

(Re)building portfolios 
for income
Fixed income yields are near historic lows with 
the Bloomberg Barclays Global Aggregate Index 

now yielding 0.83% and US$18 trillion in 
negative yielding debt outstanding as of 

December 31, 2020. With traditional fixed 
income markets no longer providing sufficient 

income, investors are actively re-evaluating 
portfolio design. 

As we highlighted in a recent paper (“Flexible 
global credit investments”), we believe the 

expanding global universe of credit will be 
critical to delivering income and helping 

investors meet their investment objectives. The 
issue goes to the core asset allocation 

assumptions driving portfolio construction. After 
30 years of declining interest rates and with 

broad fixed income yields approaching zero, 
fixed income becomes more asymmetric with 

limited room for rates to rally. This may change 
the relationship between fixed income and 

equities going forward and prompt investors to 
consider portfolio construction among more 

highly correlated assets.

Credit assets generate a larger portion of their 
expected return through coupon income, which 

has become increasingly valuable as fixed 
income yields declined. As a hybrid asset class 

with characteristics of both fixed income and 
equities, credit can provide both the enhanced 

income and a source of diversification from 
equity risk. Given the wider universe of credit 

available and the greater expected dispersion 
discussed earlier, accessing opportunities via 

dedicated local resources or combining them via 
a multi asset credit approach can offer efficient 

investment solutions to capture spread volatility 
and dispersion.

The income theme applies in private credit 
markets as well. Demand in direct lending 

strategies continues to grow as investors are 
looking to capture illiquidity premiums with a 

focus on higher underwriting standards, 
established due diligence capabilities, and 

robust sourcing networks to see a wide range of 
deals and remain selective on participation. 

Distressed and special situations strategies are 

seeing greater interest as well where structure 
and capital requirements don’t align with 

traditional public or direct lending strategies. 

Adding income to a portfolio isn’t necessarily at 

the expense of fixed income, however. The risk 
characteristics may well continue to support a 

capital efficient allocation to high quality fixed 
income, while balancing risk factor exposures 

among equities and credit diversified by region, 
sector and liquidity. While no two solutions may 

look alike, we believe they all begin with the 
greater need for income. 

The investment landscape is changing rapidly, but the 
need to generate results persists. Global credit offers a 
wide range of possible exposures to increase income and 
portfolio diversification.

Higher correlations may prompt portfolio redesign
Total and excess return correlations

Source: Bloomberg as of December 31, 2020 based on 10 years of daily returns. Fixed Income = Bloomberg Barclays U.S. Aggregat e Bond 
Index, Equities = S&P 500 Total Return Index, Credit = 50% U.S. High Yield Index/50% S&P Leveraged Loan Index. Excess return 
methodology follows Bloomberg Barclays index methodology. Equity excess returns calculated using the blended 2y forward earni ngs
expectations for the S&P 500 index to calculate earnings yield, then converting the output to an implied duration using the perpetual 
bond duration methodology (1+Yield)/Yield. The excess return is then calculated by subtracting from the S&P total return the duration -
implied return using the 30y Treasury carry and yield changes. No adjustments were made for bank loan returns as they do not have 
duration. Past performance is not indicative of future results. You cannot invest directly in an unmanaged index.

Total returns

Correlations
Fixed 

income
Equities Credit

Fixed 
Income

1.00

Equities -0.29 1.00

Credit 0.01 0.38 1.00

Excess returns

Fixed 
income

Equities Credit

1.00

0.50 1.00

0.72 0.50 1.00

Return 3.90% 16.10% 5.20%

Risk 3.40% 17.40% 2.80%

Return/
Risk

1.15 0.93 1.86

0.60% 8.30% 3.90%

1.00% 26.70% 3.50%

0.60 0.31 1.11
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Sustainability to the fore
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5y CAGR = 67%
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Theme 2

Sustainability to the fore
Although environmental, social and governance 
(ESG) issues have long been important for credit 

investors, this may be the year that integration of 
sustainable investment practices becomes a truly 

global mandate. ESG has always been at the heart 
of fundamental credit analysis and investment 

selection, with credit investors focusing on the 
potential risks that ESG factors could play on the 

long-term sustainability of a borrower’s business 
model. More recently, there has been a greater 

awareness and appreciation of sustainability and 
a willingness by investors to direct capital to those 

companies that are actively engaging in the 
transition to a more sustainable economy in the 

expectation that these companies will outperform 
over the longer term. 

The events of 2020 have reinforced the 
importance of considering material ESG risks in 

credit selection and,  in particular, social and 
environmental factors. The pandemic highlighted 

the vulnerability of supply chains, particularly in 
labor markets, and a path to complete economic 

recovery will need to take full account of the ‘S’ for 
social impact. There will be opportunities to 

provide capital to companies that are seeking to 
create quality jobs and more local supply chains. 

As natural disasters become more frequent and 
intense as a result of climate change, it will 

continue to be a significant area of focus with 
investors increasingly seeking to allocate capital 

to companies that are actively pursuing low or 
zero carbon emissions policies. 

Credit investors will play a wider role in supporting 
companies with the integration of sustainability 

within their business models this year. 
Historically, management and shareholders have 

led the sustainability agenda within portfolio 
companies, however, credit providers have a 

significant role to play. Lenders will look to 
influence behaviors through the terms of their 

capital, for example, reducing margins for 
companies with strong ESG credentials or setting 

specific ESG covenants targeting reductions in 
carbon emissions or water consumption. They will 

also seek to partner with companies to develop 
enhanced ESG reporting to better inform their 

credit selection processes and to provide capital 
for new sustainable initiatives. 

The sustainability agenda will require engagement 
and a collective approach encompassing all 

stakeholders, and credit providers will play 
their part. 

BlackRock’s commitment to Sustainable investing 

is a holistic approach across markets and asset 
classes. See Sustainability at BlackRock for more 

information.

Fundamental credit investing has a long history of incorporating 
ESG considerations when making investment decisions. Greater 
awareness of these risk factors improves transparency and 
increases accountability among issuers and investors.

ESG corporate debt growth is accelerating
Market value of JPM Corporate Green Bond Index
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Opportunities in Asian credit
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Theme 3

Opportunities in Asian credit
As investors look beyond developed credit 
markets for income and diversification, we 

believe the opportunities in Asian credit 
broadly and China specifically should be 

explored. The opening of the Chinese onshore 
markets is coinciding with an extreme surge 

in global liquidity, and a growing shortfall of 
assets that can meet investors' need for yield. 

China’s relatively high growth rate, more 
advanced stage of recovery from the pandemic, 

and deleveraging efforts made before the 
pandemic are providing a supportive investment 

backdrop for the market. 

However, China is not the sole reason for our 

constructive view on Asian credit. We see 
potential opportunities in India, Indonesia and 

Southeast Asia as well. Local markets appear 
more attractive where nominal and real rates 

are higher, and currencies are well positioned in 
a stable to weaker USD environment. Although 

the tense geopolitical climate is a persistent 
headwind for markets, we believe the risk 

premia will come down under a less contentious 
U.S. administration combined with effective 

vaccine deployment. 

India has been hit hard by the pandemic, but we 
are seeing signs of a recovery with a sharp 

turnaround in purchasing manager index data 
recently. With a population of 1.4 billion, India is 

expected to be the single biggest beneficiary 
globally to a Covid-19 vaccine amidst a 

rebalancing of supply chains, which is 

structurally beneficial for the nation with its 
large, young and well-educated population.

We see opportunities for diversification in 
onshore Renminbi credit with the sector’s low 

correlation to USD Chinese credit and to the rest 
of the world. Asian high yield also looks attractive 

given the asset class’ historically low default 
rates, relatively short duration and spread 

premium. Asian corporates have not gone on a 
debt raising spree like many developed market 

peers, resulting in upgrade/downgrade ratios 
stabilizing and default rates remaining around 

the 3% level. Net issuance in Asia in 2020 
remained considerably lower than 2018-2019, a 

sharp contrast to increased issuance in 
developed markets. We are cognizant of recent 

defaults among state owned enterprises and 
spread volatility in sectors such as Chinese 

property recently, which reinforces our view that 
credit selection is critical to navigate these 

market opportunities. 

With Asia as one of the key growth engines of the 
world and with the significant gap in the demand 

and supply of credit, along with improving 
insolvency regimes, Asian private credit offers an 

attractive and increasingly scalable opportunity 
for investors. Deals in the region have a higher 

risk premium and loans are structured with a 
greater margin of safety driven by lower 

competition amongst lenders. 

Asian credit markets expand the investment universe beyond 
traditional EM or DM markets with potential to enhance yield, 
diversify sector and regional risks, and generate income.

Attractive relative valuations of Asian high yield
Option adjusted spread differential
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Where we begin the new year

Stay nimble and carry on
We expect credit markets generally to deliver 
mid-single digit returns this year driven primarily 

by coupon income (carry) with spread tightening 
offset by modestly steeper yield curves. 

Greater dispersion and upside potential exists 
primarily in the most heavily COVID-impacted 

sectors, such as transportation, lodging and 
leisure that are still at trough earnings and 

multiples. As we have highlighted, selection is 
increasingly important as the uneven recovery 

across regions and sectors impacts corporate 
decisions and ultimately performance. 

The income premium of credit compared to fixed 

income assets should continue to support 
demand, while supply is likely to decline relative 

to elevated 2020 levels. In public credit markets 
we believe in more balanced performance 

between loans and bonds due to valuations, the 

potential for higher rates, and modest inflation 
coupled with an acceleration of CLO issuance. 

Private credit continues to offer an income 
premium over public markets that we believe is 

attractive and should continue to attract new 
investors, and will perform well as M&A increases 

and capital is recycled due to the relatively short 
tenor of the market.

In summary, we believe accommodative global 
policy support and vaccine development and 

distribution will fuel pent up demand which 
should support an earnings recovery and lead to 

new investment and a multi-year expansion. 
Despite our overall constructive tone, investors 

should anticipate a wider range of outcomes 
across regions and sectors, and focus on credit 

selection to create differentiated outcomes. 

Starting point for global credit carry in 2021
Yield and spreads by market

Sources: BlackRock, December 31, 2020. Asia HY = JP Morgan JACI High Yield Index, Asia IG = JP Morgan JACI Investment Grade Index, 
U.S. Loans = S&P Leveraged Loan Index, U.S. HY = Barclays U.S. High Yield Index, EM Corp = JP Morgan CEMBI Index, EM Sov = JP Morgan 
EMBI Index, EU HY = Barclays Pan European High Yield Index, U.S. IG = Barclays US Investment Grade Corporate Index, EU IG = Barclays 
European Investment Grade Corporate Index. . 
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Global 
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professionals

19 offices
globally

US$139bn
in client assets
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Risk warnings

Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed. 
The investor may not get back the amount originally invested. 

Past performance is not a reliable indicator of current or future results and should not be the sole factor of 
consideration when selecting a product or strategy. 

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. 
Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an investment may fall 
suddenly and substantially. Levels and basis of taxation may change from time to time.

Important information

The information contained herein is for informational purposes only and is not intended to be relied upon as a 
forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any 
securities or to adopt any investment strategy. The opinions expressed are as of 8 January 2021 and are subject to 
change. An assessment should be made as to whether the information is appropriate for you having regard to your 
objectives, financial situation and needs. Reliance upon information in this material is at the sole discretion of the 
reader. Investment implies risk, including the possible loss of principal.

This material may contain “forward-looking” information that is not purely historical in nature. Such information 
may include, among other things, projections, forecasts, and estimates of yields or returns. No representation is 
made that any performance presented will be achieved by any BlackRock Funds, or that every assumption made in 
achieving, calculating or presenting either the forward-looking information or any historical performance 
information herein has been considered or stated in preparing this material. Any changes to assumptions that may 
have been made in preparing this material could have a material impact on the investment returns that are 
presented herein. Past performance is not a reliable indicator of current or future results and should not be the sole 
factor of consideration when selecting a product or strategy.

The information and opinions contained in this material are derived from proprietary and nonproprietary sources 
deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy.

This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID 
Rules) and Qualified Investors only and should not be relied upon by any other persons

Until 31 December 2020, issued by BlackRock Investment Management (UK) Limited, authorised and regulated by 
the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 
7743 3000. Registered in England and Wales No. 02020394. For your protection telephone calls are usually 
recorded. Please refer to the Financial Conduct Authority website for a list of authorised activities conducted by 
BlackRock. 

From 1 January 2021, in the event the United Kingdom and the European Union do not enter into an arrangement 
which permits United Kingdom firms to offer and provide financial services into the European Economic Area, the 
issuer of this material is: 

(i) BlackRock Investment Management (UK) Limited for all outside of the European Economic Area; and 

(ii) BlackRock (Netherlands) B.V. for in the European Economic Area, 

BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands Authority for the Financial Markets. 
Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No. 
17068311 For your protection telephone calls are usually recorded.

For qualified investors in Switzerland: This document is marketing material. This material shall be exclusively made 
available to, and directed at, qualified investors as defined in the Swiss Collective Investment Schemes Act of 23 
June 2006, as amended.

For investors in Israel: BlackRock Investment Management (UK) Limited is not licenced under Israel's Regulation of 
Investment Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does it 
carry insurance thereunder.

In Canada, this material is intended for permitted clients only.

In Latin America, for institutional investors and financial intermediaries only (not for public distribution). This 
material is for educational purposes only and does not constitute investment advice or an offer or solicitation to sell 
or a solicitation of an offer to buy any shares of any fund or security and it is your responsibility to inform yourself of, 
and to observe, all applicable laws and regulations of your relevant jurisdiction. If any funds are mentioned or 
inferred in this material, such funds may not been registered with the securities regulators of Argentina, Brazil, Chile, 
Colombia, Mexico, Panama, Peru, Uruguay or any other securities regulator in any Latin American country and thus, 
may not be publicly offered in any such countries. The securities regulators of any country within Latin America have 
not confirmed the accuracy of any information contained herein. No information discussed herein can be provided 
to the general public in Latin America. The contents of this material are strictly confidential and must not be passed 
to any third party.

In Argentina, only for use with Qualified Investors under the definition as set by the Comisión Nacional de Valores 
(CNV). In Brazil, this private offer does not constitute a public offer, and is not registered with the Brazilian Securities 
and Exchange Commission, for use only with professional investors as such term is defined by the Comissão de 
Valores Mobiliários. In Colombia, the sale of each fund discussed herein, if any, is addressed to less than one 
hundred specifically identified investors, and such fund may not be promoted or marketed in Colombia or to 
Colombian residents unless such promotion and marketing is made in compliance with Decree 2555 of 2010 and 
other applicable rules and regulations related to the promotion of foreign financial and/or securities related 
products or services in Colombia. 

In Chile, the sale of each fund not registered with the CMF began on the date as indicated for such fund as 
described herein and the sale of such securities is subject to General Rule No. 336 issued by the SVS (now the CMF). 
The subject matter of this sale may include securities not registered with the CMF; therefore, such securities are not 
subject to the supervision of the CMF. Since the securities are not registered in Chile, there is no obligation of the 
issuer to make publicly available information about the securities in Chile. The securities shall not be subject to 
public offering in Chile unless registered with the relevant registry of the CMF. In Peru, this private offer does not 
constitute a public offer, and is not registered with the Securities Market Public Registry of the Peruvian Securities 
Market Commission, for use only with institutional investors as such term is defined by the Superintendencia de 
Banca, Seguros y AFP.
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IN MEXICO, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES RISK, 
INCLUDING POSSIBLE LOSS OF PRINCIPAL. THIS MATERIAL IS PROVIDED FOR EDUCATIONAL AND 
INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE AN OFFER OR SOLICITATION TO SELL OR 
A SOLICITATION OF AN OFFER TO BUY ANY SHARES OF ANY FUND OR SECURITY.

This information does not consider the investment objectives, risk tolerance or the financial circumstances of any 
specific investor. This information does not replace the obligation of financial advisor to apply his/her best 
judgment in making investment decisions or investment recommendations. It is your responsibility to inform 
yourself of, and to observe, all applicable laws and regulations of Mexico. If any funds, securities or investment 
strategies are mentioned or inferred in this material, such funds, securities or strategies have not been registered 
with the Mexican National Banking and Securities Commission (Comisión Nacional Bancaria y de Valores, the 
“CNBV”) and thus, may not be publicly offered in Mexico. The CNBV has not confirmed the accuracy of any 
information contained herein. The provision of investment management and investment advisory services 
(“Investment Services”) is a regulated activity in Mexico, subject to strict rules, and performed under the supervision 
of the CNBV. These materials are shared for information purposes only, do not constitute investment advice, and are 
being shared in the understanding that the addressee is an Institutional or Qualified investor as defined under 
Mexican Securities (Ley del Mercado de Valores). Each potential investor shall make its own investment decision 
based on their own analysis of the available information. Please note that by receiving these materials, it shall be 
construed as a representation by the receiver that it is an Institutional or Qualified investor as defined under 
Mexican law. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondos de Inversión (“BlackRock 
México Operadora”) is a Mexican subsidiary of BlackRock, Inc., authorized by the CNBV as a Mutual Fund Manager 
(Operadora de Fondos), and as such, authorized to manage Mexican mutual funds, ETFs and provide Investment 
Advisory Services. For more information on the Investment Services offered by BlackRock Mexico, please review our 
Investment Services Guide available in www.BlackRock.com/mx. This material represents an assessment at a 
specific time and its information should not be relied upon by the you as research or investment advice regarding 
the funds, any security or investment strategy in particular. Reliance upon information in this material is at your sole 
discretion. BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a 
broker dealer, or bank in Mexico. For more information on BlackRock México, please visit: www.BlackRock.com/mx. 
BlackRock receives revenue in the form of advisory fees for our advisory services and management fees for our 
mutual funds, exchange traded funds and collective investment trusts. Any modification, change, distribution or 
inadequate use of information of this document is not the responsibility of BlackRock or any of its affiliates. 
Pursuant to the Mexican Data Privacy Law (Ley Federal de Protección de Datos Personales en Posesión de 
Particulares), to register your personal data you must confirm that you have read and understood the Privacy Notice 
of BlackRock México Operadora. For the full disclosure, please visit www.BlackRock.com/mx and accept that your 
personal information will be managed according with the terms and conditions set forth therein. BlackRock® is a 
registered trademark of BlackRock, Inc. All other trademarks are the property of their respective owners.

For investors in Central America, these securities have not been registered before the Securities Superintendence of 
the Republic of Panama, nor did the offer, sale or their trading procedures. The registration exemption has made 
according to numeral 3 of Article 129 of the Consolidated Text containing of the Decree-Law No. 1 of July 8, 1999 
(institutional investors). Consequently, the tax treatment set forth in Articles 334 to 336 of the Unified Text 
containing Decree-Law No. 1 of July 8, 1999, does not apply to them. These securities are not under the supervision 
of the Securities Superintendence of the Republic of Panama. The information contained herein does not describe 
any product that is supervised or regulated by the National Banking and Insurance Commission (CNBS) in 
Honduras. Therefore any investment described herein is done at the investor’s own risk. This is an individual and 
private offer which is made in Costa Rica upon reliance on an exemption from registration before the General 
Superintendence of Securities (“SUGEVAL”), pursuant to articles 7 and 8 of the Regulations on the Public Offering of 
Securities (“Reglamento sobre Oferta Pública de Valores”). This information is confidential, and is not to be 
reproduced or distributed to third parties as this is NOT a public offering of securities in Costa Rica. The product 

being offered is not intended for the Costa Rican public or market and neither is registered or will be registered 
before the SUGEVAL, nor can be traded in the secondary market. If any recipient of this documentation receives this 
document in El Salvador, such recipient acknowledges that the same has been delivered upon his request and 
instructions, and on a private placement basis.

Dubai DIFC: This information can be distributed in and from the Dubai International Financial Centre (DIFC) by 
BlackRock Advisors (UK) Limited - Dubai Branch which is regulated by the Dubai Financial Services Authority 
(“DFSA”) and is only directed at 'Professional Clients' and no other person should rely upon the information 
contained within it. Neither the DFSA or any other authority or regulator located in the GCC or MENA region has 
approved this information. This information and associated materials have been provided to you at your express 
request, and for your exclusive use. This document is not intended for distribution to, or use by, any person or entity 
in any jurisdiction or country where such distribution would be unlawful under the securities laws of such. Any 
distribution, by whatever means, of this document and related material to persons other than those referred to above 
is strictly prohibited.

United Arab Emirates:  The information contained in this document is intended strictly for non-natural Qualified 
Investors as defined in the UAE Securities and Commodities Authority’s Board Decision No. 3/R.M of 2017 
concerning Promoting and Introducing Regulations.

In Bahrain: The information contained in this document is intended strictly for sophisticated institutions.

In Kuwait: The information contained in this document is intended strictly for sophisticated institutions that are 
‘Professional Clients’ as defined under the Kuwait Capital Markets Law and its Executive Bylaws.

Saudi Arabia: The information contained in this document is intended strictly for sophisticated institutions. The 
information contained in this document, does not constitute and should not be construed as an offer of, invitation or 
proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service 
and/or strategy. Whilst great care has been taken to ensure that the information contained in this document is 
accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance 
thereon. You may only reproduce, circulate and use this document (or any part of it) with the consent of BlackRock. 
The information contained in this document is for information purposes only. It is not intended for and should not be 
distributed to, or relied upon by, members of the public. The information contained in this document, may contain 
statements that are not purely historical in nature but are “forward-looking statements”. These include, amongst 
other things, projections, forecasts or estimates of income. These forward-looking statements are based upon 
certain assumptions, some of which are described in other relevant documents or materials. If you do not 
understand the contents of this document, you should consult an authorised financial adviser.

In South Africa, the contents of this material are strictly confidential and must not be passed to any third party. 
Please be advised that BlackRock Investment Management (UK) Limited is an authorised Financial Services provider 
with the South African Financial Services Board, FSP No. 43288.

In Singapore, this document is provided by BlackRock (Singapore) Limited (company registration number: 
200010143N) for use only with institutional investors as defined in Section 4A of the Securities and Futures Act, 
Chapter 289 of Singapore. This advertisement or publication has not been reviewed by the Monetary Authority of 
Singapore. 

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been 
reviewed by the Securities and Futures Commission of Hong Kong. This material is for distribution to "Professional 
Investors" (as defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules 
made under that ordinance.) and should not be relied upon by any other persons or redistributed to retail clients in 
Hong Kong.
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In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its 
sub-regulations) and for information or educational purposes only and does not constitute investment advice or an offer or solicitation to purchase or sell in any securities or any investment strategies. 

In Taiwan, independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100, Songren Rd., Xinyi Dist., Taipei City 110, Taiwan. Tel: (02)23261600.

In Australia and New Zealand, issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975 AFSL 230 523 (BIMAL) for the exclusive use o f the recipient who warrants by receipt of this material that they are a 
wholesale client and not a retail client as those terms are defined under the Australian Corporations Act 2001 (Cth) and the New Zealand Financial Advisers Act 2008 respectively. BIMAL is the issuer of financial products and acts as an 
investment manager in Australia. BIMAL does not offer financial products to persons in New Zealand who are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or 
relate to such an offer. To the extent that this material does constitute or relate to such an offer of financial products, t he offer is only made to, and capable of acceptance by, persons in New Zealand who are wholesale investors (as that 
term is defined in the FMCA). This material has not been prepared specifically for Australian or New Zealand investors and ma y contain references to dollar amounts which are not Australian or New Zealand dollars and financial 
information which are not prepared in accordance with Australian or New Zealand law or practices.

In China, this material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such purposes, excluding Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have 
received all the required PRC government approvals to participate in any investment or receive any investment advisory or investment management services.

For Other Countries in APAC, this material is provided for your informational purposes only and must not be distributed to any other persons or redistributed. This material is issued for Institutional Investors only (or 
professional/sophisticated/qualified investors as such term may apply in local jurisdictions) and does not constitute investment advice or an offer or solicitation to purchase or sell in any securities, BlackRock funds or any investment 
strategy nor shall any securities be offered or sold to any person in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction.

The information provided here is neither tax nor legal advice. Investors should speak to their tax professional for specific information regarding their tax situation. Investment involves risk including possible loss of principal. International 
investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation, and the possibility of substantial volatility due to adverse political, economic or other developments. These risks are often 
heightened for investments in emerging/developing markets or smaller capital markets.

FORI NSTITUTIONAL, FINANCIAL PROFESSIONAL, PERMITTED CLIENT AND WHOLESALE INVESTOR USE ONLY. THIS MATERIAL IS NOT TO BE REPRO DUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE RECIPIENT.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of such research are being made available only incidentally. The views expressed do not constitute investment 
or any other advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or any part thereof and no assurances are made as to their accuracy. 

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock funds and has not been prepared in connection with any such offer. 
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